OPEN ACCESS

Al-Tansheet

§Journal of Islamic Studies } Al-Tansheet
ISSN (print): 2959-4367 Vol.:2, Issue: 1, July -Dec 2023 PP: 29-42

ISSN (online): 2959-1473
www.altansheet. com

o/"lgﬁ;u:’}'lié.uﬁé dllr”b//g,.'@,)’ Jj/ﬂ/go//bur‘j L_‘«j”,ﬂ;‘gf%’
Research Study of External Sharia Audit, its Concepts,
Scope and Practice in Islamic Banking Industry

r

Published: Dr. Muhammad Mushtaq Ahmed
20-12-2023 Chairman, Department of Islamic & Arabic Studies, University of Swat
Email: dr.mmushtaqahmed@g¢mail.com

Accepted:

10-12-2023 Dr. Javed Khan

Received: Assistant Professor, Department of Islamic & Arabic Studies, University of Swat
25-11-2023 Email: javed48442@gmail.com

Dr. Zia ud Din
Lecturer, Department of Islamic & Arabic Studies, University of Swat
Email: ziaud_din@hotmail.com

Abstract

Sharia compliance is one of the most important and distinctive feature of
Islamic financial system. without commitment to sharia compliance, the
Islamic financial institution might not only face financial loss by giving the
earning of sharia non-complaint transaction in charity, but it might also
adversely affect the credibility of the institution in the society which will
ultimately damage the performance and profitably of the institution. To
enhance sharia compliance environment in the financial institution and
cover the sharia non-compliance risk, several steps has been taken by
different standard issuing bodies for islamic financial institution’s along
with the support of central banks of several countries. External sharia audit
in also considered one of the important steps to improve the sharia
compliance environment of the Islamic Financial Institution. In this paper,
the Audit its history and different types of audit is discussed. The efforts
made by different standard issuing bodies for islamic financial institution’s
and central banks of various countries towards External sharia audit and
relevant guidelines and instruction issued by them is also reviewed. It is
observed that external sharia audit firms should focus on sharia trainings to
improve sharia related expertise of its Auditors. Further the central banks
may also advise minimum eligibility criteria for sharia auditors and may
categorize Audit Firms on the basis of available resources and expertise in
the field of sharia audit.
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External sharia audit is an independent engagement to provide
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